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ulee]}veU A v 8Z}uPZ 8Z C Z A 3Z 1® PAV §%P@® Y}V o

0}P] X /( C}U %% E} Z %}0]Y ] veU (YE ijvd8UVSZA @pY ZoA}uupv]sC PE v A)

$} 1 % 0 PJeo YA % E]} » ]Jvulv Vv ¢ YCWCHEVHIEBi« B3 Jv o A 0}%u v3X D \

helps with any goal or target that currently is highonthe A}@Eo A] U +% ] 0oC ]Jv pE}% U Z A &

%}o0]Y o P v X dZ]e }uo ANolud WAEPSIC _%E $Z]s %o v 8} Z ]E o} o0]3CU

8Z & ]+ «3E}VP u}A u vs ]v C}uE o} woking ¥rolps fpusustainaile energy. Some local

HPSe AlvPe Jv Yu « }( E]+]s E }AIEY YAE % QEE }( E A]JA oU 3Z}uPzZX

d o "W v EPC 8] Vv C Eo0o3d§ "pes]v 0o A o0}%uvs '} oe ~" "eeX

A d EP Sl >]vl 8} v EPC 8] v C
AN iXiU iXiU iXo vV EPC %}A ESC ]Je « E]}ue Jeep ]Jv u vC }Iuv3E]
VZo0o% 8} E u E% ve » (JE o SE] ]8C }E Z YvPX
A 6 Xi ]JE 8§ v EPC 8] Vv C 3 EPSW A C TiiiU }p o §Z Po}
Ju% E}A u v3 Jv v EPC 8] v C_
A O0XiU 6Xn v EPC 8] v G v 0o« VvZyV % E} u YA]SC v ]v o}

% VvV JVP }v §8Z 8C% }( % @E}i & v ]38 Ju%o u v Yiv v
u *uyE « Vv Z 0% S8} E § i} X

CNENG 0Xo 81 vS§ v EPC 8§ Zv}o}P] * u]S ancrhelgdo hake]} A | ~ K
infrastructure and industries more sustainable.
AT iiXi v EPC 8] v  Cu suE -« v E e« +}E o0 Z}ue]lvPX
AT iTXi v EPC 8] Vv Cu suyE s VvV Z 0% S} & p €E }pE X
AT v EPC 8] Vv Cu ve E v (J & o 3E]]18C v Z Yv
femissions.
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SUSTAINABLE (™ & el Z ¢ PE vZlue P o ulee]lv E Yivel
DEVELOPMENT 3% ALS H }“ Je°1} Y}

L 2 e 3 Mo
o

e AJvPe (J&E pe E« }JE i} » E 3§ X

nucATon Y 6 S Sumimon
I!ﬂl IXi' n ~yes§ v ]o]ég ]Jvs§z .vv]ose S}CE
dz E & SZE } Al}ue %o}]vse }( }vsS § ¢
e e e e e departments and those responsible for energy management:

M & <E> . &]E*SU v EPC 8] Vv C %E&} S« Z A SZ 9
“' v in a long run — to reduce running costs for electricity and

Az
N EE . 2 7P holvhxX A v U uwE v ERPC 8] VS
@ T & @ £ 32 Pv &oo0CZA t o01}S8ZE }v]Y}ve <cpot
o | — : an /v «}u }(AS@Now!countries such as Sweden, munic
] %o o]Y e Ue Ipo VSEC }}I %]vP eCeS§

&IPUE 'th% [0 "pes v o A 0}%UgVd @ £ 57 [E %o E )% EY oX Iv §Z]¢ -+ U
"h TV SHE Wohv]s B YjveeX JVE o §Z oo e o] }(SZ upv] |% 0]3CI[e

& E b “ Z 3 vv X &}E §
Bl uo E AZ] 238z -3E Sz E: .S(]%:ép B] gjé‘] } S} o S}|J%o vV Vv ]VF:t %0 O
goals or targets you relate to, you certainly have to calcu " N -
08 %E} & + e AJSZ E +% § &) % j@ ]vBETER % VoV % ESu VEX

CONSUMPTION

}E TW /8[+ 00 }us Jv VYA J

]+ & v& +5 1 Z}o E+ & ]JvAJoA Jv v EPC 8]V C %E}i %X E}§ 60 &
, E € <+}u euPP eY}ve Z}A 8} Jv VvYA]e 3Z JE }VEE] puY}vw

"§ CIUE upv] 1% 0]3C }v SE IW s o] C % E}PE uu » ~ } o]P Y}ve
. A 0}}l § eprv Y}IVvoOoUV YIVvo VvV ep%@E v Y}V 0o ~ he (pv JVP % E}PE uu
1% %} ESUV]SC 8} U}A CIUE 0} 0 %}o]Y ] ve v uJjv]e3E Y}vX

Z}u u C o0} pe oJu 8 % E}S Y}v } o]P Y}vet AZ E $Z C AE]-3t}E| A Jo
CIJHE v EPC 8]V C %E}i &X

"§u}lv C (E}u (pbv E*W oJu § % E}S Y}v } o]P Y}ve W SE | C}uE wulee]}v
/v ]e pee]}ve A]3Z v Y}v o v ]Jvd Ev Y}v o (pbv E+*U C}p Vv +]JoC E|( E &}
V UHEE vS epeSJv 0 .vv & Puo S}EC e pee]}ve ~- 0}AeX 4]8Z]]v Clu
us$ %E}S YIv}o]P Yive ¢ v EPpu v3X t]$Z}us E I]JvP }Av 8Z W E]e &
A Aloo v}8 E Z 38Z ~A oor o}AT £ _P}oX «3Z o]Juld %E}S Y}vv P}Y
V P}} /E U%o0 sU XPX &Z 81 |V e v &Z +]Pv &}E] +}(§Z }A v VE}(D
CIUE wulee]}v ¢« AJvPe ~ E }v JUVYVPeX

"S CIUE pe Ee JVW ¢Z E + AJvPe A]JSZ pe E-
"lu Hde Ee- u C VA]JE}vu v 0oC }ve J}ue v VP P Jv v EPC 8]V Cu -
likely, you will get them on board, if you share the savings with them.

AN yvel]Ye CIuE vIieW PE v u}E3P P U o]Ju & E]-l-
&lvv]o]veYSuY}veU Jv op JVP viIeU E JulJvP ul}® v Uu}E = ve][YA A]
epesS Jv ]0]SC Jeep X '"E V % &} pSe v oJusS ZvP }E epeS Jv ]Jo]SCrE «
VP P A]3Z C}JuE 0} oU E P]}vo }E v Y}vo .vv]ol]lvreYduY}ve v || §Z

WEJA & « 3JEW Jv VYAl 1E V(JE % EY 1% Y1}v
z}uu C Jv VYA]e % EY 1% Y}v C 8Z % E]A § « S}E SZE}uPZ PE v3+U P
v EPC 8] v C YA]Y U XPX A] AUMV] 1% o0 oJu & % E}S YIv (uv _ =7
/v e}u ip@E]e ] Y}veU 13 ]* %o}ee] 0 8} V(}E % EY ]% YIv ]v E - A 0]}%u V3

uvsd ]*3E] 8+ }E ¢Julj]o E E Puo Y}iveX dZ - v % ES }( oY bervr EQG
vvs VP EJ}( V(JE uvsU A v «3}o] % E]A 3 r§}Ee+ u C u}A v 3|l \2!
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/v ]YIv 8} 8Z « U epue3 ]v ]0]3C ]* P «UROUREWE} UIE V %% E ]» 0 u SZ}
© vY}v]v3EZ .vv =« S}E ~&|PUE i W} ¥RE SZWE}CRAE % E}i § 8} ]+ E v$
sue3 Jv ]0]3C E %}EVYVPU E <p]E u v3eo QEWIVP uP v |C*}¥Z E-+U +}u ] IviAo P
JA 3u vEU epe3 ]Jv 0 .vv & Puo Y}v Jv &Z v hBedE ] 0 U $Z} » u CAct pe (pHoX "]V
V Cuu E 335U v SZE}UPZ 87 ]0Neswd '] v]I¥Iviv / vY. Y}Iv }( u}es + YA v G
}WPE v .vV]VP %E} p Se ~ XPX PE Vv8 JvvelC DE sn@®}eveld E]  SZ Je]}vru I]vP 9
PE v ™¢<}]o0 VISUE X v EPC 8 JcasGn ¥die]detdls we Will restrict ourselves to some ma-

% ES }( %}EZ}0]} .v v SZE}UPZ +p@& WIBENWBESIXE E o A v3 (}JE .v v JvPX

§)E-

- http://www.unepfi.org
o

o United Nations Environment Programme
— Finance Initiative (UNEP FI)
https://www.spglobal.com/

esg/csa/indices/djsi-index-

-C family o Launch of Dow Jones Sustainability World
Index (DJSI World)

https://www.globalreporting.or
[ 2] o ps:// € P &0 o Global Reporting Initiative (GRI): launch
of sustainability reporting framework

https://equator-principles.com/
O

‘o) 2003 Equator Principles launched

https://www.unpri.org/
o

o] 2006 Principles for Responsible Investment (PRI)

D https://www.fsb-tcfd.org/ Financial St.abl!lty Board: Task Force on

2015 Climate-related Financial Disclosures

http://unepinquiry.org/g20green
D financerepositoryeng/

- G20: Green Finance Study Group (now:
Sustainable Finance Study Group)

https://ec.europa.eu/info/business

-economy-euro/banking-and-

ﬂ finance/sustainable-finance_en
O O

EU Commission: “Action Plan: Financing
Sustainable Growth”

G20 Global Summit on Financing Energy
Efficiency, Innovation & Clean Technology

&|PUE iW ~pe3]Jv o .vv Yuo]lv teo $§
AUE W KAv
% X}EPIV AclTASZr vV]A EQFECIVIAIEA] A }( (LESZ E }EP v]e Y}ve

§Z
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AV V. *% |_]e uv A}] o0 J dZ § ]e AZCPAY VB XSt }MHod VIS E %o 3§ SZ %o E}e
with many technical details and more maths formulato v3 § Zv]<p « Z & X /ved U }u 25 1 r A
§Z vv AEX ers and references:

QO Z}YUE %}o]Y ] ve Aloo u}+s o]l oC Jvs
UHP 3 EC %%E} o+ ]+ E v SEZ V]V DUNSTER «SE WS W WBPY 0 % E]J}E]Y -
intheAct Now! %o E}i X A} } 8Z u 8Z} » pe$ B} %BE v Vv }JA E ¢}%Z]*Y & .v v
VC JVA «3u v3 % E}i S ]v 8Z upv] 1% G YSZX BEW BN dZ ' Euv & E o0 }uf
there is a common set of methods how to appraise anin- (}@& Jves v U JvA «YP & 3 § JvA «3u
A +3u v8 ~&]PUE 98X t vul 3A} uiVMEU]sWYVP}YypS 3Z S v u VvG =+ %E}
Al3Z E P E 3} 8Z ¢ %% E ]J*» 0 3 Zv]njissing’
OdZ E E 3C%] o00oC 3A} ]+ &E v 3C%
1. %]5 0 U P YVP AeX IvIU] C}poBvBGe0oMb Yive (JE % E}i 3eW }e5 0 po Y
0}}l 8 ] S8 .vv]o]lu%o] Y}veU CIuPJE [@®+S8Z v }+ v *ZrG}A u} oeX
A}Eo }( %]3 0o p P YvP }E JvA «3wnshoiysbuGEre]talking to and which method you
dZ]e ]* e+ vY 00C 8Z + u =+ o0 ue-]have used} ttg cBrocreate some confusion and misun-
Al X 3}ve] E]JvP A] & Ju%o] Y}ve (JEESZVIVPECW }%o0 (E}u $Z .vv =
leads to the world of economic appraisal methods use *ZrG}A u}X @Z v § ol]JvP 8} 3Z « U }
el Z o }e3r v .38 VvV 0Ce]e ~ X He CIUE }*8 o0 po Y}vU us % E % E
2. "8 Y AeX CAFWI! pSEZ}Ee pep ooCIVEAAe v }pzo}AeU 3Z JE Yu]vP v ~y
%]5 0 U P YVP u 8Z} » Jv3} 3A} PEEFI%o %t 3 VSUAIXUX HEW3vY ] $Z & AES }}
using data of a single period, and dynamic, i.e. using S$Z}Ee«[ ( A}JuE]3 %]5 0 pwP YVP § Zv
§ lv ]+ E v8 % E]} X Jv 3Z vv E+X §]o Jv(}EuU Y}v }usd :
vi A op ~EWse v EWs o0 po Y}ve &E
dz & - pol }( 0]S & SP&E }v-.v v ] o}A oCwv]SZ Yyv AX /v SZ (HV ]V HeSEC
nomic appraisal methods and even more so on capital Ivd &Ev o0 Z3 }(Z3uEv ~/ZZ+ o0 po Y}

Net present
value (NPV)
Dynamic L Y
methods

Internal rate of
return
Cost-benefit L J
analysis (CBA)

Financial
analysis

Cost-
effectiveness
analysis (CEA)

Economic
appraisal

Cost-utility

analysis/scoring

&|PUE B8W KA EA] A} (P V E 0§ Zvl<pe (JE .vv]o voCeleX

2 &}E v 3IA EAlAY(E8Z ZoovP e v %E})oue]lviZ ' Euv }vs ESU . XPX D°Zo vl u%U ,X
t]JESe Z Lo] ZI 18«A EPo0 ] Z pv t]ESe Z Lo] ZI| ]8epuvs Eep ZuvP vX Eo]vW '"EpCsS & Ko v }p
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%0 %o E ]* Ee+ }JL vV eepu 3Z & 00 +Z @ }A @& @ D&}.5W dZ o0 © E Aloo }voC %o
IVIAvX dZ §[+U }( }uEe- U v}s E o]- londer/pl@nfn@hofizdds.
E]ele }JE pv ES3 JvY « Jv3} §Z 0 b V}IEPIGV[E ] vQUu <p&E « }V[3-Z A .vv]o
$Z}uPZX dZ 8Z }YE Y 00C u}ed }VA]% PP ¥}ouY¥¥oQe pd o0} ¢} ] 350 Juk Se ~
§} o0 po § }r oo ES JvEG <p]A dvvsE w3 @iXieX .3 v mahejarises all
count them with the risk-free interest rate (compare §Z ¢ % }*]YA Ju% S¢ V %}S vY o} ] o }
YE 0 JvSZ vv EA<X " (SC u EP]ve WE B}lvu&E OlotCE NS JvS (E ¢S (E S ¢« SZ v t §Z
P}} 1] X I/v vC ACWwW SE vedo E VI }HuS €} EX /( C}p €& v[S -0 S} u}v § C
us3z} }( o po Y}ivJ 8¢ v }e3eU Clu u C E *}ES 8} }e3r + Y,
e C}p ve (E}uSZ EWs (JEuUpO VWV BLe]de~uees }JE =+ }E]JVP u 82} X
]J}v]v }&E 00U 8Z EIYEoS% ®Bhet § (EZ P & 0 ¢ }( AZ] Z %% E ]» 0 8§ Zv]«u C}
]* JUVE E § U 8Z Yu <*3EW SUE }( youBh@uldie| VCIGPAE U %o Y }veinckiti%o o] 13
way in which risks are incorporated. These are issues JvP $Z « § }( 03 GEv YA « §Z § C}lu lu% E
§} o}}l §]v vC .vv ] o voCe]eX about the decision between in-house service and
TheYu Z}E]l4ve Ju%}ES vEW z}u Z A k438G YVP }usU (JE Jves v W JA E 5§z
03 00 ]JVvG}Ae v }uzo}Ae }E }eSe %o W .M YX & } » §Z]eu v (}JE ]I }( }uzo]
§Z AZ}o o]( C o }(8Z % @E}i 3U v}S$SkvoC YWEVP HA}ER Ju%o u v YIVM tZ §
§ Eu o]l 8Z o P]Jeo YA % E]} X D}EEJAI«EW}}VvE] &]SZ & oC]JvP }v « EA]
(poo ¢ & }( 03 Ev YA «U (E}u }IvP vI}IAZMMROGACEu-Aomp 8 5Z]e ]Jv u}lv § EC

}
S G
investments with rapid returns to larger investments UL Z ]* 8Z % E(JEU v Pp E vd A}ESZ (

in v3A EA] A} 3C% * }( .vv ]JvP

L & % E}A] JvP «}u IPE}uv 3§} E © IWvE +5 1B} Z A 8} Z E 3} % E}PE ul
E-U S5Z JE u}YA Y}ve v %% E-]* 0 & YZvitu}o 3}uGEr X z}p Aloo .v <}u ] = }( A
UMVv] & v ee oo Jviu] P Jve (E}u SZoWIEFIESWVAIVP Jv Z %3S E dX

% E » VS ]+ E V3 §C% * }( .v vV JVP W FH]* «Z %od) EXWVZ SX 5} § | & }(o P o &E
E*S (JUE + Y}ve iXi 8} iIXd0U A AJoo oW EZUEEMIYs & <pu]E u v3+X « 5Z 0 P o
%0 ]v *}u .v Vv *] eU % E » v3 «}u JHEEvI]Mvo IuvsE] U A E ¢ E 3} ujE
1A % E v} §Z UIYA Y}ve }( % EJA B JRA] ~O)E= v A «]& «X /( C}pu A vE 8} .v
v ]Jooue3E & 3A} A Ce Z}A 3} Jv op  ddastparisior tive investinents through bank loans, you

CIHE % E}i W }Juupv]3C v EPC v shdEjdedrlyin iveprocdss talk to your banks.
(Joo}A]JvP « Y}ve iXf 8} iX6 P]JA v }JA EA] A }( u}E

}%Z]eY & vV ]VP «EEN SPUE U ]X X ~JvA o&u vEe (pv U

v EPC W E(}Eu v JVEE YVP ~ WU &E }v .v Vv

v\ U Vo v A=
v H

v 0]*$ }( }8Z E .v v ]JvP u} o°+X [5) p
ey \ y Grant-
IXi n °] A E] vSse
t Ajuo o]l 3} u | ]+Yv Y}v A v (34  based CC Own budget
A E] vse })( ZYA 8} .vv ClpE v EPIC g finance
1. i1l % & vS PE vSr .wvv -t Z|E
PE uu E <p]E& u vseU SZ §[° ]8J
2. KAv <p]8Cl p P S8 ]Jv s CYuE upv] 1% Q
VIMPZ u}v C v /E% EYe t ipss P} 1O E 5
3. Julv Yiv }( }Av «u]8C v vl $ t| Own equity
CruE vl and bank

4. VvCSZ]JvP ~u}E& }E& 0 ¢ (Vv C_ }E -

VES « Yved lending

&}E s E] vSe i 8} 1W

I( CIu VvV (UV CIHE % E}i S ~ ¢« A]LPE vEs }E ~ » A}SZ JAV

<u]8C (E}u GIUE upv] [% 0]3C[+ p RIFUG EW o0€] ANE] vSe }( .v v ]JvP v EPC
]YIv o vl o} veU 3Z & ] v}3 up Z%EE of udWv] 1% o]Y X
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The only thing you have to take in mind in these cases Ul eeve eX z}u Ju% o] ]50C } $Z § oC
]* Z}A 8} % E » v3 C}UE % E}i 3 ]Jv ACIEZ}8 ¥ u <pISC (E}u CIUE upv] % ¢
Al1S§Z 82 A% & Y}ve }( }IVIE-U vie v MIGICYXE }A Vo ESC JVAIOA v .v v ]

VOV % ESU VS ~e JA X E <M]E u v3e vV % E ( E Vv et ipued ol
% ESu vS }E C}uE vIJ ' v & ooCU
&YE s E] vE W Eele 8} ]+ E VS % EY » v %E §Z

dZ E E + A E 0 %}53 vY 0 E e<}ve AZEZSQE] VSSZ SEI<U]E u v3s + § C CluC
uCv}s AJEI Jv C}pE }vs ESW &} E 3./ o SUE Qe } EwIEIvW

Z A VIUPZ u}v C 8} (Bv CIUE % E}i LN KE CHNE SpA e pep 00C }EE}A u
v}S AJoo]vP 8} ov ]38 8} Clu }@E SZ (E %B-]p3Z & (B vSE dPwRP ~ XPX 0} veeX

§Z 3 } v}S 00}A (J@&E 3Z pe }( vl o} XAEI & BSup-s ]+ E vY o S3A
o 3§} ve PE V3 %9 E}PE uu *» }E $Z E §uX KSZSEAPY Clp Alpo vis .v v
]Jv CYUE }vE ESEX JvP 8} } 8Z]e § Eu SE ve+(}EuU Y}v (E}

,JA A EU 8Z E u C Yoo %o}es] 10]Y&]EIVP] EEGC I BOE}i ASop § .v Vv-]VvP }% VY

Ju%o u vs X /v §Z -« « U C}u v Z Aestmentsl- a&cdding téthree goals: (1) yield (or return),

}( %o}ee] 0 (}E&uUe }( .vvVv ]vP §Z § E HiBojvuPEISCZ]-}ZV(}EUpHO § SZ }8Z &

§ EU ]Jv ou JVP *s}u 08 Ev YA (JEu: E]sIE]WA«FBNVEX E « v ~is 0]cu] 15C ~
rid of it if need be). These three goals form the magic

IXin "v&o.vv]vP 3§ Zv]cu » triangle of investment — called magic because it is impos-

dZ (}oo}AJvP &E] ( A%o0 v Y}ve -« @bletoEhieve-dll three at once.

O U VSe }( SEP SPUE .v Vv v .vv]o vP]v E]vP

Jv v «8E 3§ A CX dZ]e u]PZs Z 0% (po 8} © & pv GE

v AZ$ .vv ] oo }u3x ,}JAAG Yield (return)

skip them.

&lv v ] o vP]Je EtuPr ]e 1%o0]v }( .v
usZuyY o v % E}PE WEyPs§ido-.X “magic triangle”
]* % E3 }( .vv]o]vv}A Yive A 0}9
Ju JvlvP 1+ & v8 o u vse (}E ]v JA] Security
8Z 8§ E <u]E u v8s C 00 % EY + JVA

Liquidity

%15 }( 8Z % po] E]Y ¢ }( v- EP
JVP C upv] 1% o]Y sU 3Z & Zv]cu «
§Z < u X z}pu Aloo .v eJu]jJo E <] u}
.vv]vP §Z 8§ }u ]JvS} %0 CX

Sustainability

Vv ]o]JveSEpu vs v Yu%e e Rvpl @E*r &FwVh IZQ §E] vVPo Vv u P] e<u @
E]PZSe v } o]P Y}veW ]JvS (E «SU E % Cu vSU pCE v CU § CEu

}E u SUE]SC v }8Z & E]IPZSX NS EJondqudd sustainability to vhis triangle to make it a magic
UV UV OJWRE ¢3E]% %o ]VPe §Z « E]|PZ3I<UVE} oJRH}IE &]JPUE 0°X
and @ pv 0}YEE E %0] YVPe §Z u ¢} §Z 8§ §8Z E suoVYvP

SERSUE u S SZ EIIIE SUEV % EF 0, FEREES Y F RTN v %8 vY o
§Z % E (& v ¢ }( 00 % EY X y o
}EP v]e Y}v 0 c}ouY}lveW

Mu PV EOS Zvlg e pe E W dZ Z]PZ & $Z &]+IU 83Z u}E }+80CJ

1" UV 0]VP }E %)}}o]vPW E}uv W dZ Z]PZ E §Z % E}.5°U 8Z u
IvuvG «eUC}pv &} Z]A EWEIAIE §yA «3}E+v 8} Ev u}lv GU

0 8} Ju%o U VS CIUE % E}i §+X dZ BZ()EWEs A% E]v Vv I}E Z]PZ E

He (O 8} uv o [+ & v3 % E}i 3¢ Jv3}SZ%F@E}AFIUV t « ve S} }ve] & (JEU
or pool money from several sources, notonly asingle Y}V A]JS8Z % E]A § % ES3Sv E-X
actor.

2. dE v Z]JvP v E]J]*l oo} Y}vw
z}u v ]JA] CIHUE % E}i § }E %}EZ2}o]} Jvsi} « A E o
tranches (at least if it is large enough so that this
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iXin &}&Eue }( .v v JvP W E(}EuU Vv JIWESE VYVP ~ W + e }ve] &E E
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Alternative Investment Vehicle

Legal entity created to investvd} » 08 Ev $]A JVvA «3u v3eU_[X X (JVvV ] O se §e

ASE ]5]4\boads, cash and stocks.[1], [2]

Asset-backed securities

An asset-backed security (ABS) is a security that is backed by credit claims such as building loans,
auto loans or credit card receivables. An ABS arises when a bank sells such assets to a special-
purpose vehicle, which finances its operations through the sale of those asset-bsakaities.[3]

Blind Pool

An o investment fund in which the investors do not know what type of business activity or
companies they are investing in.[4] Usually, the initiator describes the type of investments to be
made, i.e. the investment crit&.

Bond

A bond is a form ob dept capital procurement through the issue of securities with mostly fixed
interest. The bond is issued for subscription at a specific time and usually has a fixed term. Issuers
repay the nominal value of the bond at the end of the term. Usually, they make ibjgagments

once ayear.[5]

Business Angels

Subgroup of investors, who, in addition to financial contributions, also providaemaretary

support services for young companies. These services include providing comfaatential

business partners and financiers, assistance through extensive market knowledge, and in part, taking
over functions in the company to provide infrastructure.[6]

Civic Crowdfunding

FinandvP }( %o @E}i & ] S pupdse, VIRl 3 C initives, supported by
indiA] p os v }EP v]i §]}\nteAtighZ, and @iten) intermediated on online platfosm
which dedicate themselve §} ~ JpAijposes and stakeholders.[7]

Community Contracting
Type of energy performance contracting where the contractor G @ommunity energy company.

Community Energy

Community Energy is energy which is derived from an energy project driven and carrigghthmpa
group of local people and which brings collective benefits to the local community.rofeetds
usually characterized as open and patrticipatory in the process and local and collective in the
benefits.[8]

Concessional Funding
Funding at preferential or lenient terms such as no or below-market rates of interest, extended grace

periods or longer amortization schedules. In cas®afiebt (]v v JvP o0¢} 00 "}(5S 0o} v_X

Crowdfunding
Practice of getting a large number of people to each give small amounts of momeemto provide
the finance for a project.[9]

]
)



Debentures
Securities evidencing creditors' rights, in particular the right to receive interest and the right to
receive repayment of principab Bond or other type ofo debt capital without collateral.[10]

Debt Capital

Capital provided by creditors in return for the promise to repay principal and interest on theodebt
a regular schedule, independent of the earnings situation. Creditors do not participate in financial
losses of the lender. At the same time, they typically do not have any decision-makisgrgh
behalf of the lender.[11]

Energy Performance Contracting

In energy performance contracting, a specialized energy service company (contractor) implements
long-term projects (usually 7-10 years) in close partnership with the building owrgresator in

order to achieve sustainable energy savings. The contractor is responsible for the conception,
planning, financing, implementation and proof of success of the energy saving measures. Regfinancin
of all investments and services takes place during the contract period, namely from guaranteed
energy cost savings.[12]

Equity Capital

Funds which the owners have contributed into their company from outsideefhtblit for an
unlimited period of time or which they have left to it by waiving profit distribos. Equity capital is
shown on the liabilities side of the balance sheet.[13]

Financial Engineering
Describes customized financial services to adapt (divide and [re-Jcombine) elementsarfcini
instrument, so as to better meet the preferences of customers.[14]

Forfaiting

From the exporters' point of view: the generally non-recourse sale of individual medttiulong-
term export receivables to forfaiting companies or to forfaiting credit institutiondgfters). The
term "a forfait" means that the receivables are purchased by the forfaiters as a whole (in "lump
sum"), i.e. with all risks.[15]

Fundof-funds

Investment fund, whose assets are invested entirely or predominantly in units of other investment
funds (target funds). The objective ainid-of-funds is to achieve a greater spread of risk through
diversification across investment funds and portfolio managers.[16]

Grant

Private grants from a shareholder resulting from the corporate relationship are additionay exjuit
the receiving company and, in the case of corporations, must be accounted for as capital
reserves.[17]

Green Bond

Fixed-income security that is used to raise capital for activities to reduce or preventreneintal or
climate damage. Green bonds are financial instruments that belong to the field of "green finance".
They are often simple bonds (with fixed interest rates and fully redeemable at maturitypor
asset-backed securities, distinguished from otleesecurities by the specific use of the funds for
environmental issues. Some green bonds are corporate bonds issued by companies in the
environmental sector, while others are directly assigned to environmental or climate projects or
finance tranches of several projects.[18]




Guarantee

Guarantee involves a promise by one party to assume responsibility for the debt ollightio
borrower if that borrower defaults. Usually, a surety bond or surety is a promise by a surety or
guarantor to pay one party (the obligee) a certain amount if a second party (the princifsatpfai
meet some obligation, such as fulfilling the terms of a contract.[19]

Intracting

Financing from itself, by means of the money saved by the energetic measures. Through initial start-
up financing, a special budget is created. This money is used to finance initial measures that will lead
to cost savings over time. The difference between the energy costs incurred before and after is
credited to the special budget item. This can then be used to finance new measures and also to
amortise the start-up financing over time. Instead of an external service provider, an orgamasati

unit from within the administration assumes this role. Intracting takes place mainly in gebtior
households, especially in larger local authorities (municipalities), and in largke pakporations
(churches).[20]

Investment Fund

An investment fund is a special fund managed by an investment company which is invested in assets
such as shares, bonds or real estate. Hedge funds and private equity funds are examples of such
alternative investment funds (AIFs). By purchasing such instruments, investors can become co-
owners of at typically broadly diversified portfolio at relatively low cost. Portfolios are broadly
diversified in order to mitigate the risk of loss associated with the investment.[21]

Local Government Funding Agency

Financial institution that serves as a vehicle for local government authorities such as municipalities,
county councils and regions to access capital markets for the purpose of jointly popcreifit for

public investment projects.[22]

Mezzanine Capital

Type of financing that combines characteristicsoogquity capital ando debt capital. Senior to
common shares but junior to secured debt or senior debt. Refers to subordinated debt or preferred
equity and is usually more expensive for the issuer than issuing senior debt.[23]

Mortage-Based Financing

'"v E oS EuU (}E vC SC% }( (Jv v JvP ategallnmechanignpstintd plate ] X X
which allows the provider of the capital to take possession and sell the secured prapartgction

called "foreclosure” or "repossessibiito pay off the debt in the event the borrower fails to abide

by its terms. Usually a mortgage loan.[24]

Performance Guarantee

In the case ofo energy performance contracting, a contractually defined savings guarantee is
agreed in relation to the previous annual energy costs (baseline). The contractor is obligeetto m

this baseline. If the baseline is not met, the basic fee is reduced. If the baseline is exceeded, there is
usually a bonus for the contracting customer and the contractor.[12]

Private Placement
Sale of shares or other type of financing directly to (a small group of) imgastiter than on a stock
market.[25]



Public Bank

Credit institutions organized under public law and credit institutions organized under etanat
(stock corporations, limited liability companies) whose capital is held directly or inglitecthe
Federal Government, the federal states or other regional and local authorities and which perform
special tasks arising from or in the public interest.[26]

Real-Estate Investment Trust (REIT)
Company that owns and typically operates income-producing real estate or related assets. Unlike
other real estate companies, a REIT does not develop real estate properties to resell them.[27

Sale and Lease Back
Sale of an existing asset to a (financial) institution that then leases it back to the user.[28]

Security

A security is a document evidencing a property right in such a way that the right under the document
can be enforced against the debtor only if the right holder of the document presents it to the
debtor.[29]

Small fund for climate protection measures

Public funds, potentially including donations, for small-scale climate protecteasures by private
households and companies. They may consist @rants (grant fund)p guarantees (guarantee
fund) or loans (revolving loan fup{B0]

Structured Finance
Collection term for financing instruments other than traditional loans, characterized by eempl
economic, legal, tax or contractual arrangements financial engineering31]

Structured Fund
Investment fund that pools money from different sources usmgtructured finance techniques.

Sustainable Finance
Refers to the inclusion of environmental, social and corporate governance aspects in the dedisions o
financial actors.[32]

Venture Capital

Investment in a start-up business that is perceived to have excellent growth prospects, but does not
have access to capital markets. Type of financing sought by early-stage companieg segkow
rapidly.[33]

Waterfall Principle

Financial surpluses generated from a project are first used to maintain the project itself, follgwed b
interest and principal payments to the senior lenders, followed by distributions to marerjand

finally to equity investors.[34]

YieldCo

Companies that hold a portfolio of renewable energy assets, usually with a highly codtasacte
predictable cash flow, with very good credit at the offtakers side. They usually do not bare R&D-risks,
but acquire assets.[35]
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